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June 6, 2008

On behalf of the Center for Energy Efficiency and Renewable Technologies (CEERT), we support comments of the Western Climate Advocates Network (WeCAN) on the regulation of electricity in the Western Climate Initiative.  WeCAN strongly encourages WCI stakeholders to develop policies for electricity that incorporate the following elements:

· We support the proposed “generator/first jurisdictional” approach, reserving the option of using a generator-based approach as/when the Western Electricity Coordinating Councilwide coverage is attained. We also note the importance of this point of regulation recommendation being read in the context of WeCAN recommendations for a broader scope than the WCI appears presently to be contemplating.

· Allowance allocation should be separated from point-of regulation choice; and allowances must be allocated as closely as possible to the end-user to minimize cost to rate payers and maximize leverage of efficiency and investments in renewables. If partners consider anything less than 100 percent auction, only rate-regulated (or consumer-owned) utilities – which cannot reap windfall profits – should be considered for free allocation. If this is pursued, then those entities should be required to invest the value of those allowances into approved uses that will reduce costs to rate-payers.

· There should be no phase-in period for first jurisdictional rule – serious leakage issues would arise. We urge the WCI states to adopt a GHG performance standard similar to that in California and Washington to reduce the leakage problem. Any solution of the leakage issue will necessitate a workable method to track the GHG “content” of purchased electricity. WCI should recognize this problem from the outset and set in motion the steps necessary to build robust tracking machinery. The WCI should consider the related issue of the development of generic methodologies for valuing GHG production associated with extraction, fabrication, transportation, etc. for electricity production (and other fuels). 
WeCAN urges the WCI to consider the following complementary policies related to Electricity:

Renewables

· Ensure that any cap-and-trade design facilitates the co-existence of mandatory and voluntary markets for renewable energy and emissions allowances and continues to allow individuals and businesses a credible pathway to support renewable energy development and drive real, additional, verifiable emissions reductions above and beyond what is required by the cap. This is important to ensure the continued success of these markets in financing renewable energy projects, and that businesses and individuals will continue to have a clear way to support renewable energy development.

· Achieving our climate goals will require significant new renewable energy development throughout the West. In light of the urgency to meet GHG emissions reductions, development of these resources, supportive transmission and purchase of renewable electricity, must be coordinated between states. Many states have initiated efforts to identify and designate areas of significant renewable potential, also called renewable energy zones, and connect these zones to load centers with the fewest transmission lines possible, while minimizing the overall economic and environmental cost. An effort has just commenced to designate renewable energy zones throughout the West. Both the WCI process and this process share similar timelines, and should be linked at the appropriate time.

Energy Efficiency
· Each state and province should adopt energy efficiency codes for new and existing commercial and residential buildings that reflect Best Available Technology and Practice.

· Commercial buildings should be required to undergo re-commissioning to ensure the efficiencies reflected in code are being realized.

· Each state should adopt appliance and equipment efficiency standards for any appliance or equipment that is not covered by federal energy standards.

· Each province should adopt appliance and equipment efficiency standards for residential, commercial and industrial appliances and equipment where federal standards do not exist or where there is a rationale to exceed federal standards.

· States and provinces should make available financial incentives for commercial and residential buildings that exceed energy efficiency codes by 25 percent.
· States and provinces should establish GHG emissions targets and financial incentives for employee commutes for any company with greater than 15 employees.

· Electric and natural gas local distribution companies, or entities obligated to provide efficiency services on behalf of the distribution company, should be required to meet at least 2 percent of their annual electric load and natural gas load with energy savings each year.
Sincerely, 
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Rachel McMahon
Director, Regulatory Affairs
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