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Thank you for considering these comments submitted by the Western Climate
Advocates Network (WeCAN) Electricity Committee* on behalf of WeCAN — a network
of environmental and public interest organizations around the Western U.S. and Canada
working to advance critical issues related to the Western Climate Initiative (WCI).

WeCAN has already submitted extensive comments generally supportive of the WCl’s
FJD approach to regulating carbon associated with electricity generation. We have
expressed particular concerns that WCl's carbon valuation methodology for electricity
imports could create perverse incentives disguising true emissions levels of such
imports, and driving them higher than necessary. These concerns, and WCl’s functional
ability to accurately measure emissions associated with imports, could most effectively
be addressed if WCI (and the WECC) committed to a carbon content tracking system.

We believe such a system could be designed to preserve desirable liquidity in spot
market electricity transactions if it allowed carbon values to be detached and reattached
as market transactions required, while requiring that accounts balance on both sides of
any transaction (including ISO transactions). Until such a commitment is made, any WClI
(or federal) cap and trade mechanism will be obliged to deem and impute carbon values
to power moving across spot markets, with resulting inaccuracies and opportunities for
manipulation that reduce the effectiveness of the cap, and perceptions of its integrity.
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